Seventh Grade Social Studies
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Unit 4: East Asia: People, Places, and Issues

Lesson 5
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Economics in East Asia
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Big Ideas Card

	Big Ideas of Lesson 5, Unit 4

	1. Economic systems include the ways that countries decide on production, distribution, and consumption of goods and services.
2. The main economic systems are traditional, command, and market economies. 
3. Trade is the buying and selling of goods and service and includes imports and exports.
4. Economic indicators assist in comparing the economies of various countries.
5. Much of the world is interdependent as countries buy and sell with other countries.




Word Cards

	[image: image1]34. economy

a system in which people make, exchange and use things that have value

Example:  Having oil as a natural resource affects the economy of a region.
(SS070405)
	35. economic systems
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ways of production, distribution and use; market, command and traditional economies.

Example: The decision of how many items to produce and sell depends on the economic system of a country.
(SS070405)

	36. market economy

[image: image5.wmf]what is produced and distributed is based on what consumers are willing to buy and the price they will pay
Example:  In a market economy, the price people are willing to sell goods for depends on the price people are willing to pay for 
(SS070405)
	37. command economy

[image: image6.wmf]a central authority plans and controls what is produced and distributed

Example:  In a command economy prices are set by the central authority.

(SS070405)


	38. free enterprise system

[image: image7.wmf]what is produced and distributed is based on what consumers are willing to buy and the price they will pay

Example:  A free enterprise system is another name for a market economy.
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	[image: image8.wmf]39. traditional

economy
based on the 

old way of  

[image: image9.wmf][image: image10.wmf][image: image11.wmf]trading goods , and services
Example:  In the fur trade, the French traded goods such as iron kettles and knives for furs such as beaver pelts.
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	40. mixed economy

[image: image12.wmf][image: image13.wmf]when a country has parts of a market economy and other parts of a command economy
Example:  China is developing a mixed economy.

(SS070405)
	41. trade[image: image14.wmf]
buying and selling of goods and services
Example:  Trade can be within in a state or country or with other countries.

(SS070405)

	42. economic indicator

[image: image15.wmf]data that helps to show the economic condition of a country

Example:  The Gross Domestic Product is an example of an economic indicator.

(SS070405)
	43. Gross Domestic Product (GDP)[image: image16.wmf]
the total value of all the goods and services produced in an economy in a given year
Example:  The Gross Domestic Product is an example of an economic indicator.
(SS070405)

	44. [image: image17.wmf]per capita income 
[image: image18.wmf]the amount of money people make in a country divided by the number of people in the country
Example:  In wealthy countries the Per Capita Income is high.

(SS070405)
	45. economic activities

[image: image19.wmf][image: image20.wmf]different ways people use resources and make goods and services

Example:  Farming and mining are economic activities.

(SS070405)

	46. distribution

[image: image21.wmf]the transportation of goods as well as decisions relating to who will get the goods

Example:  After goods are produced, decisions must be made about the distribution of goods                        

(SS070405)

	47. production

the making of goods and services
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Example:  In our market economy, many different goods and services are produced.
(SS070405)

	48. import

a good that a country  buys [image: image23.wmf]from another country 
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[image: image25.wmf]Example:  Bananas from Central America are an import of the U.S.

(SS070405)
	49. export

a good that a country sells to another country 
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Example:  Wheat is an important export that the U.S. sells to other countries.

(SS070405)

	50. tariff

a tax on imports

Example:  Tariffs prevent countries from engaging in free trade. Tariffs are considered barriers to free trade
(SS070405)
	51. literacy rate

the number  of people who can read and write

Example:  The literacy rate varies in different countries.

(SS070405)

	52. communism

an economic system in which the central government owns farms, factories and offices.


Example:  Communism was a factor in the Vietnam War.

(SS070405)
	53. interdependence
depending on one another;

trading with other countries for what everyone needs and wants.

Example:  Interdependence is the opposite of independence.
(SS0704050



Goods from China
Find at least five items in your home or school that were made in China. 

List them below and fill in what the approximate price is.
	Item
	Price

	1.


	

	2.

	

	3.

	

	4.


	

	5.


	

	6.


	


Thought Questions:

1. How do you think these items were transported to your community? List all the ways you think were needed.

__________________________________________________________________ 
2. Approximately how many miles is it from China to your community?

__________________________________________________________________

3. How much time do you think it took to get the items to you?

__________________________________________________________________
4. Why do you think there are so many products from China in your home and school?

___________________________________________________________________
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Main Economic Systems

	Economic System
	Definition
	Example

	Traditional


	An economic system based on the old way of trading goods, and services.

	The Amish

	Market
	An economic system in which what is produced and distributed is based on what consumers are willing to buy and the price they will pay.

	United States

	Command



	An economic system in which a central authority plans and controls what is produced and distributed.


	North Korea

	Mixed


	An economic system that exists when a country has parts of a market economy and other parts of a command economy.

	China


Comparing Economic Indicators in East Asia Map
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Locate, label and color the following East Asian countries:

China

Japan

Malaysia

North Korea

Singapore
Comparing Economic Indicators in East Asia Chart

Complete the chart using your textbook or the Internet.
	Country
	GDP

(per person)
	Literacy Rate
	Average Life Expectancy
	Economic 

System

	United States
	
	
	
	

	China
	
	
	
	

	Japan
	
	
	
	

	Malaysia
	
	
	
	

	North Korea
	
	
	
	

	Singapore
	
	
	
	


Source of data:___________________________________
Using the statistics you have gathered in the chart above on economic indicators compare the economies of these countries. Write about what similarities you have found and what differences. Conclude with an inference about how the economic system of a country affects its statistics.  Be sure to use examples from the chart.

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Answer Key
Comparing Economic Indicators

	Country
	GDP

(per person)
	Literacy Rate
	Average Life Expectancy
	Economic 

System

	United States
	$47,000
	99%
	78 years
	Market Economy

	China
	  $6,000
	91%
	73 years
	Mixed Economy

	Japan
	$34,200
	99%
	82 years
	Market Economy

	Malaysia
	$15,300
	89%
	73 years
	Mixed Economy

	North Korea
	  $1,700
	99%
	64 years
	Command Economy

	Singapore
	$52,000
	93%
	82 years
	Market Economy


All statistics from:

The World Factbook. CIA. 19 May 2009 <https://www.cia.gov/library/publications/the-world-factbook/>. 
World Map: Trade Routes
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